Dear ladies and gentlemen,

I would like to thank the organizers for the opportunity to participate in the First National Innovation Forum. I would like to greet all the contestants in the National Contest Innovative Enterprise 2004 and congratulate the winners in the 2 categories:

· Small innovative enterprise (of less than 50 employees), and
· Medium-sized and large enterprise (of over 50 employees).
In the process of Bulgaria’s accession to the EU to increase its competitiveness and strengthen the companies’ capacity to respond to the pressure coming from competitors and market forces is of key significance. In that regard introduction of new technologies and scientific achievements and the development of the innovation potential of Bulgaria is of crucial importance to the strengthening of the Bulgarian production and hence to the increase of the employment rate and the economic growth.
A strategic goal of the EU is to become a competitive and dynamic economy based on knowledge and stable economic growth. In the context of this objective the importance of efficient and flexible economic policies conducive to delivering competitive enterprises is increasingly growing. 

According to the targets outlined in the Programme for Economic Reform adopted by the European Council in 2000 in Lisbon and enlarged in Goeteborg and refined in Stockholm and Barcelona, the actions to be taken by the member states should be focused on the following priority areas – stimulation of competition and entrepreneurship, enhancement of innovations, ensuring higher employment rate, preserving the environment, and modernizing the European social model.  
The Lisbon Programme for Economic Reform determines the framework, in which member states shall define their priorities based on their own needs as part of a common Europe-wide initiative. In this regard the adherence to the Lisbon Programme’s concept will give opportunities to the enlarged EU to cope with the challenges of contemporary global economy. The active participation of Bulgaria in carrying out relevant economic reforms will contribute to achieving long-term economic growth. 
That is why the process set in Lisbon requires the identification of instruments for enhancement of competitive productions with potential for future development that might have positive impact upon restructuring of the whole economy. That applies to Bulgaria in particular, especially in a moment when sources of development and growth are being sought. 
The first step to developing an innovation policy was the Innovation strategy of the Republic of Bulgaria adopted by Resolution No 723 of the Council of Ministers dated 8th September 2004. 
One of the main problems of the Bulgarian companies, identified in the process of research and analysis preceding the elaboration of the Strategy, was the low rate of innovation activity. The problem here could be resolved by finding instruments that would transform the policy of mere survival into such of company development, which means that long-term initiatives should be planned. 

In order to survive in the new competitive environment Bulgarian enterprises should develop dynamically and in this regard I would like to stress that the number of companies investing in improving their production processes, the qualification of their staff and the quality of their production and marketing is constantly increasing. 
In order to resolve the above formulated problems the National Innovation Strategy’s main objectives should set upon the following: 
· to encourage R&D in the industry as well as to stimulate the cooperation between research units, universities and companies.
· to improve the funding of innovations. 

· to encourage the introduction of new technologies and to increase the innovation efficiency of companies.
· to encourage the formation of clusters in traditional sectors.
· to build mechanisms for financing and take-up of the measures proposed by in the  Innovation Strategy.

The Strategy will be implemented with the help of the following measures: 
· Stimulation of innovation and technology development through establishment of a National Innovation Fund to support market-oriented technology and innovation projects.  
· Enhanced employment of young qualified specialists in SMEs – a prerequisite for raising the SMEs’ innovation potential.
· Establishment or optimization of Technology centers - through development of mechanisms for transforming the now existing R&D institutes into technology centers as well as building new ones.
· Optimising the link “science-technologies-innovations” through establishing an active dialogue between various experts.
· Efficient training in entrepreneurship through promotion and creation of the entrepreneurship spirit needed for establishing efficient and competitive small and medium-sized businesses.
· Formation of clusters in Bulgaria – promote and adopt EU’s good practices and support to building clusters.
· Adoption of European indicators for assessment of the innovation potential of industrial enterprises – establishing a system for assessment of the innovation process in Bulgaria. 
· Attraction of investment in R&D activities thus deploying the capacity of the present scientific units.
· Creation of new and support of existing Technology Parks – creation of a good environment for developing hi-tech productions utilizing the capacity and the experience of recognized scientific organizations.
· Establishment of Entrepreneurship centers within universities aiming to support graduates in setting up and managing their own companies.
To implement the first measure of the Innovation strategy, i.e. “Establishment of a National Innovation Fund” a budget of 5 000 000 BGN is foreseen for 2005. A work group has been set up at the Ministry of Economy, which is developing the Rules and Regulations for managing the resources of the National Innovation Fund. A common manual for applying in calls for proposals under the National Innovation Fund is in the process of elaboration.
The organization and coordination of activities in support to innovation policy measures by the Ministry of Economy as well as the administrative and financial management of the relevant porgrammes, projects and concrete initiatives is performed by the Technology Development and Innovation Directorate at the Executive Agency for promotion SMEs, which will have the following tasks: 
· to perform operational management of the National Innovation Fund’s activities. 
· to organize information campaigns so as to ensure publicity and transparency of the Fund’s activities.
In conclusion I would like to point out that the development of mechanisms in support to entrepreneurship in the hi-tech sphere will additionally motivate entrepreneurs to undertake greater risk and invest more funds in market-oriented new products. There is an increased necessity of good coordination between the various players in the innovation process since good cooperation between the state administration, NGOs, academia, and companies is a prerequisite for successful policy implementation.
Thank you for your attention!
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